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COMPOUND INTEREST

Meoney is said to be lent at compound interest (C. L) if the interest is not paid as
soon as falls due, but is added to the Principal after a fixed period, so that the
amount at the end of period becomes the principal for the next period. If A is the

amount, C.1. is the compound interest, P is the principal, R is the rate, and t is the

time, then
A=P (1 +R/100 )*
R t
c.l.:P[(l +=2) -1]
Note :

1- If interest is paid half yearly; time is doubled, and the rate is halved.

2- Compound interest for one year is equal to the simple interest for one year.
Some Unsolved Examples -

Example 1- The simple interest on certain sum of money for 3 years at 4 % is Rs.
303.60. Find the compound interest on the same sum for the same period at the
same rate ?

Example 2- A sum of money put out at compound interest amounts in one year to
Rs. 4050 and in three vears to Rs, 4723.92, Find the original sum and the rate of

interest.
Example 3- A sum of Rs. 13040 is borrowed at 3 3q per annum. Compound
4

interest is to be repaid in two equal yearly instalments. Find the amount of each

instalment.

EXERCISE
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1. Kamal borrows Rs. 500 from a bank. If the bank charges interest at 6 % per

annum, how much amount shall he pay after 2 years 7

{a) Rs. 5360.00 (by Rs. 561.80
(c) Rs. 372.70 (dy Rs.512.40
{e) None of these

2. A sum of money placed at compound interest doubles itself in 4 years. In

how many years will it amount to § times 7

(a) 6 years (b)y 8 years
(c) 12 years (d) 10 years
{e) MNone of these

3. Find the compound interest of Rs. 10,000 in 9 months at 4 % per annum

interest payable quarterly.

{a) Rs. 300 (by Rs. 310
(c) Rs. 303 (d)y Rs.303.01
{e) None of these

4. Some money was lent on 4 % C. 1. If the difference in interest of second and

the first year is Rs. 88, find out the sum,

(a) Rs. 50, 000 (b) Rs. 60.000
(c) Rs. 65,000 (d) Rs. 55,000
(e) None of these

5. The population of a town is 50,000, It decreases by 20 per thousand per year.

Find out the population after 2 years.

(a) 46,000 (by 46,200
(c) 48.020 (d) 48,320
{e) None of these
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6. If the population of a town at present is 10648 and the rate of increment is 10
% per year. What was the population before 3 years 7
(a) 10,000 (by 9,000
(c) 11,000 (d) 8.000
{e) None of these

7. A father left a will of Rs. 16,400 for his two sons aged 17 and 18 years. They
must get equal amounts when they are 20 years at 5 % compound interest,
Find the present share of the younger son.
(a) Rs. 8,000 (b)  Rs. 8400
(c) Rs. 8,200 (d)  Rs. 10,000
(e) None of these

8. The compound interest on a sum of money for 2 years is Rs. 410 and the
simple interest on the same sum for the same period and at the same rate is

Rs. 400. Find the rate of interest.

{a) 4 G (b) 3%
© 5% (@ 6%
{e) MNone of these

Answer Key

1.b 6.d
2.¢ 7.a
3.d 8.¢c
4.d
S5.¢c

https://www.notopedia.com/read/250387/Q29tcG91bmQgSW50ZXJIc3Q=/MzItMjktMTMyLXBkZiOyMDIOMDEyMzEyNTYyMDkxNjlucGRm/5/R292...  4/5



10/14/25, 10:59 AM IBPS CLERK | Prelims | QuantitativeAptitude TopicWiseShortNotesInEnglish | Compoundinterest

NOTOPEDIA = info@notopedia.com
© 2025 Notopedia All rights reserved. (mailto:hello@notopedia.com) (mailto:info@notopedia.com)

8 Material Add Request

8 Submit Material

School News [ £) Face
(https//mwww.notopedia.com/school- (https: /Anwww.notopedia.com/bulletin- (https//mww facebook.com/Notopedia) (http
poard) board)
Sarkari Job Ab Twitter

arkari Jobs out us , . , .

, ) ) ) - ) \ (https//twitter.com/notopedia) (https//twitte
(https//mww.notopedia.com/sarkari- (https: /Avww.notopedia.com/about-us)
jobs) Contact @) Ins
Sarkari Exams (https//Mmmvww.notopedia.com/contact- (https//mwww.instagram.corm/notopedia/) (ht

(https/Awvww.notopedia.com/sarkari- us)
jobs-exam) Legals

(https/AMww.notopedia.com/legals)

o You

(https//Mmww.youtube.com/@notopedia) (htt
College Exams
(https//Mmww.notopedia.com/college-
entrance)

College Search
(https//mwww.notopedia.com/college-
ist)

Exam Calendar

(https: /Aww.notopedia.com/exam-
calender)

https://www.notopedia.com/read/250387/Q29tcG91bmQgSW50ZXJIc3Q=/MzItMjktMTMyLXBkZi0OyMDIOMDEyMzEyNTYyMDkxNjlucGRm/5/R292...  5/5


https://www.notopedia.com/school-board
https://www.notopedia.com/school-board
https://www.notopedia.com/school-board
https://www.notopedia.com/sarkari-jobs
https://www.notopedia.com/sarkari-jobs
https://www.notopedia.com/sarkari-jobs
https://www.notopedia.com/sarkari-jobs-exam
https://www.notopedia.com/sarkari-jobs-exam
https://www.notopedia.com/sarkari-jobs-exam
https://www.notopedia.com/college-entrance
https://www.notopedia.com/college-entrance
https://www.notopedia.com/college-entrance
https://www.notopedia.com/college-list
https://www.notopedia.com/college-list
https://www.notopedia.com/college-list
https://www.notopedia.com/exam-calender
https://www.notopedia.com/exam-calender
https://www.notopedia.com/exam-calender
https://www.notopedia.com/bulletin-board
https://www.notopedia.com/bulletin-board
https://www.notopedia.com/bulletin-board
https://www.notopedia.com/about-us
https://www.notopedia.com/about-us
https://www.notopedia.com/contact-us
https://www.notopedia.com/contact-us
https://www.notopedia.com/contact-us
https://www.notopedia.com/legals
https://www.notopedia.com/legals
mailto:info@notopedia.com
mailto:hello@notopedia.com
mailto:info@notopedia.com
https://www.facebook.com/Notopedia
https://www.facebook.com/Notopedia
https://twitter.com/notopedia
https://twitter.com/notopedia
https://www.instagram.com/notopedia/
https://www.instagram.com/notopedia/
https://www.youtube.com/@notopedia
https://www.youtube.com/@notopedia

